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Between the prohibition of usury and the legislation of speculation, the
flourishing of the Islamic economic system in the late Abbasid era
Researcher: Abbas Khadir Abbas
Azad University of Sciences [ Department of Islamic History
Abees872@gmail.com

Abstract:

In the late Abbasid era, the economic system in the Islamic world reflected a balance
between religious principles and the economic developments witnessed during that
period. Among the basic pillars that formed this system, the prohibition of usury was one
of the most prominent economic policies that contributed to the stability of the financial
system. Usury was considered one of the practices that contributed to increasing
economic disparities between social classes and led to the accumulation of wealth in the
hands of a small group, while individuals with lower incomes suffered from the burden of
high debts. Therefore, its prohibition in Islamic law came as a tool to ensure social and
economic justice and achieve a more balanced distribution of wealth.

The prohibition of usury meant that financial transactions should be carried out without
exploiting individuals by imposing interest on loans, and this prompted Muslims to search
for financial alternatives that were in line with the principles of Islamic law. One of the
most prominent of these alternatives was speculation, which would later be the basis on
which the Islamic financial system relied and distinguished it from other financial systems
in the Middle Ages.

Keywords: (prohibition of usury, legislation of speculation, Islamic economic system).
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