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The possibility of using the net stable financing ratio to evaluate the

performance of commercial banks in utilizing their available
resources: an applied comparative study between a government and
a private bank
researcher. Yahya Ghadhban Jaafar,
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College of Administration and Economics [ Al-Mutansiriya University
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Abstract:

The research aims to measure the extent to which the sample banks comply with the
implementation of the stable net funding ratio included in the regulatory rules and
regulations of Basel 11l to maintain the safety of their financial positions. In addition,
the research aims to measure the efficiency of the financial resources employed by the
sample banks and to propose appropriate methods to evaluate the performance of banks
to guide them in correcting the course of their banking activities. This is done by
determining the level of liquidity that banks should maintain and how to employ the
available financial resources in a way that ensures the efficient use of these resources
and achieves a balance in the main objectives of the bank (profitability, liquidity, and
safety). The research problem was based on the main question: How can the level of
liquidity that banks should maintain be determined to achieve a balance in their main
objectives (profitability, liquidity, and safety), and can the stable net funding ratio be
adopted to evaluate the financial resources employed by commercial banks? Therefore,
the research assumed "the possibility of adopting the stable net funding ratio to evaluate
the performance of commercial banks in employing their available funds.” The research
community included Iraqi commercial banks, while the research sample was limited to
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Al-Rasheed and Sumer commercial banks, for a period of six years from 2017 to 2022.
The research relied on the annual reports published by Al-Rasheed and Sumer
commercial banks, as well as data obtained through field visits to these banks, which
were employed in the financial analysis and performance evaluation for the practical
aspect. The research yielded a number of results, the most prominent of which is the
possibility of adopting the stable net funding ratio to evaluate the financial resources
employed by commercial banks, as it is one of the modern methods for evaluating
banking performance. The research concluded with a set of recommendations, the most
prominent of which is the obligation of all banks to periodically evaluate their
performance, compare their actual performance with the targeted performance
according to the predetermined planning, to detect and address points of weakness, and
identify strengths to enhance them. Additionally, banks should adopt the stable net
funding ratio to evaluate their performance by aligning the available sources of funds
with their various employment methods, ensuring the efficient use of their financial
resources.

Keywords: (performance evaluation, optimal employment of financial resources,
net stable financing ratio).
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