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Oil Prices' Shocks effect on the Public expenditure in Iraq for the
period (Y« +£-Y+Y4)
Researcher. Nawras Khalaf Hashem

dr. Adel Salam Kashkool
Wasit University / College of Administration and Economics

Abstracts:

the economic elasticity to internalize these shocks and confront these
negative effects and eliminate themWhile the research’s problem is determined by
recognizing the negative and positive effect of Oil Shocks on the Economic
Activity. The main conclusions of this research, the oil priced during the research
period were fluctuated due to the Iragi Economy exposure to many problems in
different fields, because of the instable political status that negatively affect on the
Iragi Oil exporting. The standards samples' results has revealed the great
correlation between the Public expenditure (Current and Investing) and Oil prices,
and there is an inverse relationship between them in the short term period. This is
correspondent to the logic of the Economic Theory with all conditions that
accompanied the Iragi Economy during the period of study The main
recommendations are the really concern of real productive sectors by activating
the direct foreign investment advantage for these sectors, and not to activate this
foreign investment advantage directly on theses consuming activities such as
Malls and Entertaining Zones on the account of real productive sectors.
Keywords: (Oil Shocks- the Public expenditure-analysis- the Public expenditure).
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F-Bounds Test Null Hypothesis: No levels relationship
Test Value Signif. 1(+) 1Y)
Statistic
Asymptotic:
n=Yeee
F-statistic VAT ALY ARV Yooy ¥.o)
k ) o7 vy £
Yo/ A £.v4
V. £.4¢ 0. 0A
Actual " Finite
Sample Size Sample:
n=v.
Vol vy ravy
o7 ¥ VA £YYY
AV e \ov o, 40V
Finite
Sample
n=1e
VoY LY roary
LVA Y.VAY t vy
V7 oo 1LY
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Case Y: Restricted Constant and No Trend

Variable Coefficient Std. Error t- Prob.
Statistic

D(CUR_EXPE(— VLOAANEYY Vo dVYvY .0 84YTA vov s

)

D(OILP) YRtV AL, VLAYV 0.V EYoY vov s

D(OILP(—\)) —\VaeAA.e At vTALY - oy
y.arayyy

CointEq(—\)* —aaPYYYE voe ey - DA
V. AAV g

* p—value incompatible with t-Bounds distribution.
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Levels Equation
Case Y: Restricted Constant and No Trend

Variable Coefficient Std. Error t—Statistic Prob.
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Heteroskedasticity Test: ARCH

F-statistic DRETRAA Prob. F(\,W) LVaae

Obs*R-squared NEEY Prob. Chi-Square (1) NN
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el Les (+.0) €)W (Prob. Chi-Square ) ded casly 3 Jubaal) Lol ;Y
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Breusch-Godfrey Serial Correlation LM Test: |
Null hypothesis: No serial correlation at up to Y lags
F-statistic v.040Y0¢ Prob. F(Y,oA) .00¢A
Obs*R-squared y.ryvena Prob. Chi-Square(Y) .01 ¢4
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24
Series: Residuals
bo Sample 2004Q3 202004
Observations 66
16
Mean -3.68e-09
Median -25143.45
12 Maximum 8983386.
Minimum -9763324.
8 Std.Dev. 2469466,
Skewness 0.057131
4 Kurtosis 8.063590
o W= - -I ...-. L Jarque-Bera  70.54576
-8000000 -4000000 0 4000000 8000000 Probability ~ 0.0000002
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Selected Model: ARDL(Y, )

Note: final equation sample is larger than selection sample

Variable Coefficient Std. Error t-Statistic Prob. *
INV_EXPE(—\) y.o4.01¢1 CANYYYY VE.NVENY Vo
INV_EXPE(—\’) —arYyY DARE TR —1.1¢Y0\0 Vo
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R-squared 4000 Mean dependent var Yodvy.en
Adjusted R- AEAYVY S.D. dependent var YeYEnqoy

squared
S.E. of regression Y¥Y.eyYy. Akaike info criterion FY.YY44
Sum squared resid Y.¥VE+\ ¢ Schwarz criterion YY.Yove.
Log likelihood —Y.04.Y0. Hannan-Quinn criter. FY.YVYYY
F-statistic YaA.YYot Durbin-Watson stat Y.onyery
Prob(F-statistic) VRSN
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Akaike Information Criteria
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F-Bounds Test | Null Hypothesis: No levels relationship
Test Statistic Value Signif. I(+) 1(Y)

Asymptotic: n=\. ..
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F-statistic Y.4oangy Vol LR Y.o0
K \ o LS £
.o/ A £.V4
VI £.4¢ 0.0A
Actual Sample Size " Finite Sample: n=v .
Vol roY roaYy
o Y.VA £YYY
V1 o.\oV VY
Finite Sample: n=1¢
Vol LR oAy
o Y.VAY £Yey
V1 o.¥o Y
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ARDL Error Correction Regression

Dependent Variable: D(INV_EXPE)
Selected Model: ARDL(Y, ) |

Case Y: Restricted Constant and No Trend

Date: %/Y4/YY Time: \A:¥x

Sample: Y..¢Q) Y.Y.Q¢

Included observations: 11
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Case Y: Restricted Constant and No Trend

Variable Coefficient Std. Error t-Statistic Prob.
D(INV_EXPE(-1)) LAYy CoAVEAR V.edyey
CointEq(-1)* —) vy voaYrody —Y.44vyLY IR A

* p—value incompatible with t-Bounds distribution.
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Case Y: Restricted Constant and No Trend
Variable Coefficient Std. Error t-Statistic Prob.
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Heteroskedasticity Test: ARCH
F-statistic YXTAAY Prob. F(Y,1Y) Vet

Obs*R-squared YOIy Prob. Chi-Square() R AR
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Breusch-Godfrey Serial Correlation LM Test:
Null hypothesis: No serial correlation at up to Y lags
F-statistic LAVYYRY Prob. F(Y,1+) YA
Obs*R-squared AR AT R] Prob. Chi-Square(Y) wLYetd
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Series: Residuals
Sample 200403 2020Q4

16 Observations 66
2 Mean -3.10e-10
Median -27144.82
Maximum 8111500.
8 Minimum  -6658589.
Std. Dev. 2276008.
4 Skewness 0.164080
II I Kurtosis 5.574573
0 ---. . [ B | jarqueBera 1852431
-4000000 0 4000000 8000000 Probability 0.000095

Cilaliiiuy)

pal e B il 3 ) seay salalie) cas cailad) Aalaly 31 el SLaBy) adhy -
e J3A (e daladl culal V) Jysad e aaing 949+ ) lad dauiy g alall Jaail)
gladlly cliall gladllS (5 AY) LabaBdy) cileladll 48 Jla) ae gladl)
=
goall) sl Byl Gn sl Lala ¥ bl 23 el Sla A aiy Y
o Legin dpuSe Ao ellta () gl & jedal Ladill el 5 (o laiinN)
)y ) Cagplall g Apala®Y) 4yl hie ae (3850 125 yuadll JaY)
Laiil) e 30l ) 2ie Gilall ) 3) Al all sae JA 1 el saliaBY) g lia
La 138 5 4le 435 yiall 230 5il) ae 4ide dlaiusall (31 jall () 50 Mol Gacady Cogu
Al ) 3L ) die alall BLEY) (5 siue g8 ) (52 Jsa
Slua gl
Al sinl aday A (e AKET US55l 5 el Sladll 4y jlaa 555l (10 LY
G Y A3l Apliadl) 5 Ay ) il siual) A8S e g allaal) Aaial 55 Abias
o IS i JSU ) A8Y) ey
bV L) (i Al dga il Glarall e aladl G el dal e Y
oo elldy Al dalain¥) Gad o Jaall @lld a3L Jadill ) s dadil)

V1Yo



AVEttaa VoYY Al (Y) Gale [ AU )] Gualdd) Alaall [ Acaldd) i) | da)tieaal) bl jal) Ada

gl A LYy Aadadill 2 gall (e dad e gl g3 G sdba 4B (3 )k
Al .\Sl_m‘“_gd\}ny‘ ST ‘)\A:LLN\} a_\;},d\ Gleaall

JAl—iaall

. Modern Mithani .(Y2%A) .public Finance (Theory and practice .(
New York: Himalaya House.
dghadil) Glesall Jidaiy (uld (Y0)IA) Olad e o) pul 5 callia dpn ol yul X
Yaaed) Y alaall caaladl @ o dlas (31 2l 8 40l ddd) e

oAl Al L T 4l Leil ol dalad) 40Ul (199A) Llie a2 el Y
Y Anks
i 5 Aglaall el Hlaiin¥) Jadll il gl (Y40 V) )y ueall e Gl 8
i yaY) Canal) i) pala®Y) ainall ) adie diay Apuia¥) ol LY
RERSPTARN
Dl a0l i el 8 Adlall bl g Adaiill e Y1 (Y VYY) ol dll aese 0

ol g dcllall 4. 50

Sl (& A Glavall i (Y410) aus egd Gl 5 Ol 2w a2 1
(\/\) A=l 6:\:\4)9 :\73)\.;435\}“ C"_U;.\S\ ZJ;A Z\J“}AAS\

AR



